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17 March 1959

Bubject: Contract 8P-1915. Sections A & B
Personal Property on Inventories

Dear Hazel:

Here are the figures for the amount of personal property
tax included in overhead for the years 1957 and 1958, and
included as & eost in the settlement of Saections A & B,
Contract 8P-1915, which amount is sudject io refund to you, if,
as and vhen received:

Rate per
Hours Hour Amount

1
STAT i%gory Hours (only)

1958
actory Bours (only)

Total

You will note that factory hours only ave used. This is
due to the fact that it is company policy to include all personzl
property taxes levied and paid on inventories (ineluding work in
proceuy to the Factory Overhead Pool, whieh in twrn is allocated
to work in process on the basis of Direct Fastory Labor Hours.
Bince the major work on our projeets is performed by personnel
reporting to the Engineering Oyganiration, whose overhead is
accumulated in a separate Overheed Pool, ve ars not too much
involived dollar-wise with Personal Property tax charged to our
projects.

1If there are any questions regarding this subject, please let me
know.

Very truly yours,

STAT cei M
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